ARIZONA CORPORATION COMMISSION

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

General I nformation:

The attached forms have been prepared by the Utilities Divison of the Arizona Corporation
Commission to asss Applicantsfiling for a Certificate of Convenience and Necessity. The information
requirements of this application are designed to comply with the requirements of Arizona Revised Statutes
Section 40-101 et. seq., and the Arizona Administrative Code R14-2-402.A/R14-2-602.A.

Use of the attached form is suggested unless an attorney uses a forma pleading format. The
information requested in this gpplication must be included within the pleading.

Attachment "A" isan example of aletter of transmitta addressed to the Utilities Divison Docket
Control Center. Please add information to the letter indicating the purpose and reasons for the
gpplication. Thisformat should be used unless you are using a Company letterhead. Place this letter at
the beginning of the application. Keep thisingruction sheet for your information. Do not tach it to the

goplication.

I ngructions:

1. Complete the forms accurately, and attach dl required documents. This will expedite the processng
of the application.

2. Complete dl the items that apply to your utility. If an item requested does not gpply, mark it "not
applicable’ (N/A). 1f you do not complete an item, your application could be delayed.

3. If the space provided is insufficient, put the information on a separate sheet of paper and dearly labd
the informetion.

4. If anitemisto befiled a alater date, mark the item "to be late filed by" and give the date by which
it will befiled.

5. Have the gpplication notarized.
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6. Submit an origina and ten copies of this application.

7. If you plan to finance the plant through debt (long term loans) or equity (stock issuance), a separate
financing application must be made with separate natice to the public. A requirement sheet for filing
afinancing application, and aform of notice, will be sent to you a your request.

8. Attachment "E" isaform of public notification that must be provided dl property ownersin the area
requested in this gpplication. If fewer than 100 property owners, notice should be mailed within 15
days after the gpplication isfiled. If more than 100 property owners, notice should be given by mail
or by publication at least once in anewspaper of generd circulation in the service areawithin 15 day's
after the gpplication isfiled. Proof of notice should be filed with the Commission within 10 days after
notice was mailed or published. Hearings will dways be held. The Hearing Officer will specify any
additional notice in a Procedura Order.

Filing:
When you have completed the gpplication, mall or ddliver it to:
Docket Control Center
Arizona Corporation Commission

1200 W. Washington Street
Phoenix, Arizona 85007
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ARIZONA CORPORATION COMMISSION

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Applicant (Company) is:

B. If doing business (d.b.a) under a name other than the Applicant (Company) name listed above,
Specify:

C. Ligt the name, address and telephone number of the management contact:

D. List the name, address and telephone number of the attorney for the Applicant:

E. Lig the name, address and telephone number of the operator certified by the Arizona Department
of Environmenta Quadlity:
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F. List the name, address and telephone number of the on-site manager of the utility:

G. TheApplicantisa

_____ Corporation: ___ Partnership
“C, ‘S, Non-Profit ___Limited,  Generd
_____Arizona, ____ Foreign _____Arizona, ____ Foreign
_____SoleProprietorship ____ Limited Ligbility Company
(LLC)
___ Other (Specify)

H. If Applicant isa corporation:
1. Ligt names of Officers and Directors.

Officers Directors
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2. Attach acopy of the corporation's "Certificate of Good Standing” issued by the
Corporation’s Division of the Arizona Corporation Commission.

3. Attach a copy of the Articles of Incorporation.

4. Attach a copy of the corporation's By-Laws.

5. If afor-profit corporation, indicate the number of shares of stock authorized for issue:

6. If stock has been issued, indicate the number of sharesissued and date of issue

H. If the Applicant is a partnership:

1. Ligt the names of the generd partners.

2. Ligt the name, address and tel ephone number of the managing partners.

3. Attach acopy of the Partnership's Articles of Partnership.

If the Applicant isaforeign limited partnership, provide a copy of the Partnership's " Certificate
of Regidration” filed with the Arizona Secretary of State.

J. If the Applicant isa sole proprietor, list the name, address and telephone number of the
proprietor:
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K. If the Applicant isa Limited Liability Company:

1. Ligt the names of managers.

L. Lig the names and addresses of any other public utility interest, which the applicant may have:

M. Attach a description of the area requested usng CADASTRAL (quarter section description) or
Metes and Bounds survey. Referencesto parcels and dockets will not be accepted.

N. Attach a detailed map using the form provided as Attachment "B". Shade and outline the area
requested. Also, indicate any other utility within the generd areausing different colors.

O. Attach financid information in aformat Smilar to Attachment "C".

P. Explain the method of financing utility fadlities Refer to theindructions, itemno. 7.(Use  additiond
sheetsif necessary):

Q. Edimated starting and completion dates of construction of utility facilities:

Starting date Completion

R. Attach proposed Tariffs usng either the water or sewer format of Attachment "D", unless the
Utilities Division, prior to the filing of this gpplication, approves another form.

S. Attach the following permits.
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1. Thefranchise from either the City or County for the area requested.

2. The Arizona Department of Environmentd Quality (or its designee's) gpprova to congtruct
fadlities

3. The Arizona State Land Department approva. (If you are including any State land in your
requested area this approvd is needed.)

4. Any U.S. Forest Service gpprovd. (If you are including any U.S. Forest Service land in your
requested area this approva is needed.)

5. (WATER ONLY) If the arearequested is within an Active Management Areg, attach a copy of
the utility's Designation of an Assured Water Supply, or the developer's Certificate of Assured
Water Supply issued by the Arizona Department of Water Resources, whichever applies.

If the area requested is outsde an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources, if applied for
by the developer.

If the area requested is outside an Active Management Area and the developer does not
obtain an Adequacy Statement, provide sufficient detail to prove that adequate water exists
to provide water to the area requested.

6. Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Divison of Property Vauation and Equdization. Y ou must
provide them with afive (5) year projection of the origina cost of the plant, depreciation expense,
the location of the property and the schoal didtrict.

T. Provide the following information:

1. Indicate the estimated number of customers, by class, to be served in each of the firdt five years
of operation:

Residential:

First Year _ Second Year Third Year FourthYear
FifthYear_

Commercial:

First Year Second Y ear Third Y ear Fourth Y ear

5
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FifthYear_

Indudrial:

Firss Year  Second Year Third Year FouthYear
FifthYear_

[rrigation:

First Year Second Y ear Third Y ear Fourth Y ear
Fifth Year

2. Indicate the projected annua water consumption or sewerage treatment, in galons, for each of
the customer classes for each of thefird five years of operation:

Residential:

Firss Year  Second Year Third Year FouthYear
FifthYear_

Commercial:

Firss Year  Second Year Third Year FouthYear
FifthYear_

Indudrial:

Firss Year  Second Year Third Year FouthYear
FifthYear_

[rrigation:

Firss Year  Second Year Third Year FouthYear

Fifth Year
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3.

Indicate the total estimated annua operating revenue for each of the firgt five years of operation:

Residential:

First Year

Fourth Y ear

Commercial:

First Year

Fourth Y ear
Industrial:

First Year

Fourth Y ear

[rrigation:

First Year

Fourth Y ear

Indicate the total estimated annua operating expenses for each of the first five years of

operation:
Residential:

First Year

Fourth Y ear

Commercial:

First Year

Fourth Y ear
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Second Y ear

Fifth Year

Second Y ear

Fifth Year

Second Y ear

Fifth Year

Second Y ear

Fifth Year

Second Y ear

Fifth Year

Second Y ear

Fifth Year

Third Year

Third Year

Third Year

Third Year

Third Y ear

Third Y ear




Industrial:

First Year Second Year Third Year
Fourth Y ear Fifth Year

[rrigation:

First Year Second Year Third Year
Fourth Y ear Fifth Year

5. Attach anitemized list of the mgjor components of the water or sewer system (see
Attachment C-3).

6. Indicatethetota estimated cost to congtruct utility facilities:

(Signature of Authorized Representative)

(Type or Print Name Here)
(Title)
SUBSCRIBED AND SWORN to before methis day of , 20

NOTARY PUBLIC

My Commission Expires
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ATTACHMENT "A"

(Company Name)
(Mailing Address)
EXAMPLE ONLY (City or Town and Zip Code)

(Date)

Docket Control Center

Arizona Corporation Commission
1200 W. Washington St.
Phoenix, Arizona

Attached isan gpplication by (Name of Company) for (indicate the type of application thisisfor).
The purpose of this gpplication isto (explain the purpose for and reasons behind the application).

(Type Name Here and Sign)



ATTACHMENT "E"

PUBLIC NOTICE OF AN APPLICATION
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY
BY [name of Company]

[Name of Company] has filed with the Arizona Corporation Commission
("Commission™) an gpplication for authority to provide [specific type of service] serviceto
an area in which records indicate that you are a property owner. If the gpplication is
granted, [name of Company] would be the exclusive provider of [type of service] service
to the proposed area. [Name of company] will be required by the Commission to provide
this service under the rates and charges and terms and conditions established by the
Commission. The granting of the gpplication would not necessaxily prohibit an individud
from providing service to themsdves from individualy owned facilities on their property.
The gpplication is avallable for ingpection during regular business hours a the offices of the
Commission in [Phoenix at 1200 West Washington Street/Tucson at 400 West Congress,
North Building, Room 218], and at [name of Company and address].

The Commission will hold a hearing on this matter. As a property owner you may
have the right to intervene in the proceeding. If you do not want to intervene, you may
gppear a the hearing and make a statement on your own behaf. You may contact the
Commission at the address and telephone number listed below for the date and time of the
hearing and for more information on intervention. Y ou may not receive any further notice
of the proceeding unless requested by you.

If you have any questions or concerns about this application, have any objections
toits gpprova, or wish to make a tatement in support of it, you may contact the Consumer
Services Section of the Commission a [1200 West Washington Street, Phoenix, Arizona
85007 or cal 1-800-222-7000/400 West Congress, North Building, Room 218, Tucson,
Arizona 85701 or call 1-800-535-0148].



ATTACHMENT "D"

WATER TARIFF SCHEDULE

RATES AND CHARGES
CUSTOMER/MINIMUM CHARGE SERVICE LINE & METER
PER MONTH INSTALLATION CHARGES
METER CHARGE GALLONS METER CHARGE
518X 3/4" $ FOR 58X 34" $
3/4" $ FOR 3/4" $
1" $ FOR 1" $
11/2" $ FOR 11/2" $
2" $ FOR 2" $
3" $ FOR 3" $
4" $ FOR 4" $
9" $ FOR 5" $
6" $ FOR 6" $

COMMODITY CHARGE (EXCESS OF MINIMUM):

$ PER GALLONS

FLAT RATE $ PER MONTH

SERVICE CHARGES

ESTABLISHMENT (R14-2-403.D.1)
ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2)
RECONNECTION/DELINQUENT (R14-2-403.D.1)
NSF CHECK (R14-2-409.F.1)

METER REREAD/IF CORRECT (R14-2-408.C.2)
METER TEST/IF CORRECT (R14-2-408.F.1)
DEFERRED PAYMENT (R14-2-409.G.6)

DEPOSIT INTEREST (R14-2-403.B.3) %

. DEPOSIT (R14-2-403.B.7) PER RULE
10. REESTABLISHMENT W/N 12 MOs (R14-2-403.D.1) MONTHS OFF THE
SYSTEM TIMES THE MINIMUM

11. OTHER RATES & CHARGES APPROVED BY ORDER:

©CoONUA~WDNPE
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IN ADDITION TO THE COLLECTION OF ITSREGULAR RATES AND CHARGES, THE
COMPANY SHALL COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE
SHARE OF ANY PRIVILEGE, SALESOR USE TAX
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ATTACHMENT “C”

PROFORMA BALANCE SHEET (WATER)

ASSETS

Current Assets

Cash $
Account s Recei vabl e

O her

Total Current Assets

Fi xed Assets

Uility Plant in Service
(Less) Accunul ated Depreciation
Net Plant in Service

O her

TOTAL ASSETS $

LI ABI LI TI ES AND CAPI TAL

Current and Accrued Liabilities

Accounts Payabl e $
Not es Payabl e

Accrued Taxes

Accrued | nterest

O her

Total Current and Accrued Liabilities

Long- Ter m Debt $

O her
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Deferred Credits

Advances in Aid of Construction
Contributions in Aid of Construction

Accumul ated Deferred | ncone Tax

Total Deferred Credits

TOTAL LI ABILITIES

CAPI TAL ACCOUNT

Common St ock
Preferred

Paid in Capital
Ret ai ned Ear ni ngs
Total Capital

TOTAL LI ABI LI TIES AND CAPI TAL
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CW 2
PROFORMA | NCOVE STATEMENT (WATER)

YR ONE YR TWO
REVENUE:

Wat er Sal es

YR THREE

Est abl i shnment Char ges

Ot her Operating Revenue

Total Operating Revenue $ $

OPERATI NG EXPENSES:
Sal ari es and Wages $ $

Pur chased Wat er

Power Costs

Wat er Testi ng

Repairs and Mai ntenance

Office Supplies Expense

Qut si de Servi ces

Rent s

Transportati on Expense

Taxes Ot her than Property

and i ncone
Depreci ati on

Heal th and Life | nsurance

I ncone Taxes

Property Tax

M scel | aneous Operating

Total Operating Expense

© A
&

OPERATI NG | NCOVE OR ( LOSS)

OTHER | NCOVE/ EXPENSES:
| nterest | nconme $ $

O her I ncone

Ot her Expenses

I nterest Expenses

TOTAL OTHER | NCOVE/ EXPENSE

© A
&

NET | NCOVE (LOSS)
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CW 3

PROFORVA UTI LI TY PLANT I N SERVI CE (WATER)

FI RST YEAR

ORI Gl NAL
COsT

Organi zati on $
Franchi ses

Land and Land Ri ghts
Wel I's and Springs

El ectric Punpi ng Equi p.
Water Treat. Equip.

Di stribution Reservoirs
and St andpi pes

Transm ssion & Dist.

Mai ns

Services

Meters

Hydr ant s

Ot her Plant Structures
and | nprovenents

O fice Furniture and

Fi xtures

Transportation

Equi pment

Tool s and Work

Equi pnent

Labor at ory Equi pnent
Power Oper at ed

Equi pnent

Conmmuni cati on Equi pnent
Ot her Tangi bl e Pl ant
TOTAL PLANT IN SERVICE $
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CW 4
ATTACHMENT “D”

SEWER TARIFF SCHEDULE

UTILITY: PAGE_OF _
RATES AND CHARGES

FLAT RATE

RESIDENTIAL $ PER MONTH

COMMERCIAL $ PER MONTH

BASED ON WATER USAGE

RESIDENTIAL MINIMUM  $ FOR GALLONS

EXCESSOF MINIMUM  $ FOR GALLONS
COMMERCIAL MINIMUM $ FOR GALLONS

EXCESSOF MINIMUM  $ FOR GALLONS

EFFLUENT SALES: (i applicable)

$ PER GALLONS

SERVICE LINE CONNECTION CHARGE $

SERVICE CHARGES:

ESTABLISHMENT (R14-2-603.D.1) $
RECONNECTION/DELINQUENT (R14-2-603.D.1) $
DEPOSIT (R14-2-603.B.7) $
DEPOSIT INTEREST (R14-2-603.B.3) %

REESTABLISHMENT W/N 12 MONTHS (R14-2-603.D.1)
NSF CHECK (R14-2-608.E.1)
LATE PAYMENT PENALTY (R14-2-608.F.1)

Noak~wbdrE
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OTHER CHARGES AS SPECIFIED BY ORDER:
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ATTACHMENT " C"

PROFORVMA BALANCE SHEET ( SEVEER)

ASSETS

Current Assets

Cash $

Account s Recei vabl e

O her

Total Current Assets

Fi xed Assets

Uility Plant in Service

(Less) Accunul at ed Depreci ation

Net Pl ant in Service

Ot her

TOTAL ASSETS $

LI ABI LI TI ES AND CAPI TAL

Current and Accrued Liabilities

Accounts Payabl e $

Not es Payabl e

Accrued Taxes

Accrued I nterest

O her

Total Current and Accrued Liabilities $

Long- Ter m Debt $

O her
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Deferred Credits

Advances in Aid of Construction
Contributions in Aid of Construction

Accumul at ed Deferred | ncone Tax

Total Deferred Credits

TOTAL LI ABILITIES

CAPI TAL ACCOUNT

Common St ock
Preferred

Paid in Capital
Ret ai ned Ear ni ngs
Total Capital

TOTAL LI ABI LI TIES AND CAPI TAL
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CS-2

PROFORMA | NCOVE STATEMENT ( SEVER)

YR ONE
REVENUE:

Fl at Rate Revenues s $
Measur ed Revenues

Est abl i shed Char ges
Ot her Operating Revenue
Total Operating Revenue $ $

OPERATI NG EXPENSES:

Sal ari es and Wages S $
Purchased Sewer Treat nent

Sl udge Renpval Expense
Pur chased power for
Punmpi ng Tr eat nent
Sewage Treat nent and
Testi ng

Repairs and Mi nt enance
O fice Supplies Expense
Qut si de Services

Rent s

Transportati on Expense
CGeneral Insurance
Depreci ati on

Health and Life I nsurance

| ncome Taxes $ $
Property Tax

Taxes Ot her than Property

& | ncone

M scel | aneous Operati ng $ $
Tot al Operating Expense

OPERATI NG | NCOVE OR LOSS

OTHER | NCOVE/ EXPENSES:

| nterest | ncone $ $
O her I ncone $ $
O her Expenses

| nt erest Expenses

TOTAL OTHER | NCOVE/ EXPENSE

NET | NCOVE (LOSS)
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CS- 4

PROFORVA UTI LI TY PLANT I N SERVI CE ( SEVER)

PLANT

Organi zati on

Franchi ses

Land and Land Rights
Structure and

| nprovenents

Col | ecti on
Sewer s/ Col | ecti ng
Structures/ Force Mains
Service to Custoners

Fl omi ng Measuring Devices
and Installations

Recei veing Wl ls

El ectric Punping Equip
Treat ment Di sposal

Equi pnment

Pl ant

Qutfall Sewer Lines

Ot her Plant Structures
and | nprovenents

Office Furniture and

Fi xtures

Transportation Equi pnent
Tool s and Work Equi pnent
Labor at ory Equi pnent
Power Operat ed Equi pnent
Communi cati on Equi prment
M scel | aneous Equi pnent
Ot her Tangi bl e Pl ant
TOTAL PLANT I N SERVI CE
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CS-5

ATTACHMENT “B”

COUNTY SECTI ON TOWNSHI P RANGE
6 5 4 2 1
7 8 9 0 1 12
1|8 1|7 1|6 5 1 1(3
119 2|0 21 2 2 2|4
30 219 2|8 7 2 2|5
31 3|2 3|3 4 3 3|6

Type or Print

Descri pti on Here:
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